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      MARKETS IN BRIEF 

 Global recession could be near 

Countries on three continents reported their first cases of the 

coronavirus on Friday as the world prepared for a pandemic and 

investors dumped equities in expectation of a global recession. 

Mainland China reported 327 new cases, the lowest since Jan. 23, 

taking its tally to more than 78,800 cases with almost 2,800 deaths. 

Four more countries reported first cases, taking the number of 

countries and territories outside China with infections to 55, with 

more than 4,200 cases killing about 70 people. Countries other than 

China now account for about three-quarters of new infections.  

WHO Director General Tedros Adhanom Ghebreyesus said all 

nations should prepare. Moody’s said a pandemic would trigger 

global and U.S. recessions in the first half of the year. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1033 0.30% 

GBP/$ 1.2891 0.02% 

AUD /$ 0.6530 -0.61% 

$/JPY 108.71 0.82% 

$/CAD 1.3448 -0.43% 

Gold $ 1626.94 -1.08% 

WTI $ 45.30 -3.91% 

BRENT $ 50.33 -3.37% 

AMERICA    

DOW JONES  25766.64 -4.42% 

S&P 500 2978.76 -4.42% 

NASDAQ 8566.48 -4.61% 

EUROPE     

STXE 600  374.50 -3.77% 

CAC 40 5322.48 -3.34% 

DAX 11887.43 -4.00% 

ASIA PACIFIC     

S&P/ASX 200 6441.20 -3.25% 

NIKKEI 225 21142.96 -3.67% 

CSI 300 (China) 3940.05 -3.55% 

MENA    

Saudi Arabia 7628.34 -1.07% 

Dubai 2590.00 -1.17% 

Qatar 9490.14 -0.61% 

BONDS    

U.S. 10-year 1.1814 -0.0793 

German Bund 10-yr -0.6080 -0.0660 

AU 10-year 0.8180 -0.0350 
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 Global markets continued to crash on Friday. It marks the worst 

week for global equities since the financial crisis in 2008. More 

than $5 trillion of market value have been wiped off. 

 Fears tightened its grip on market sentiment, pushing European 

stocks down following a plunge in Asia and U.S. index futures 

signaling yet more pain after the biggest one-day rout on Wall 

Street since 2011. 

 The Dow ended 12.8% below its Feb. 12 record close and Nasdaq 

closed 12.7% under its Feb. 19 closing peak. All of the 11 S&P 

sectors closed lower with real estate, technology and energy 

sectors all losing more than 5%. The Dow registered a record 1-

day points drop, which was also its fourth 1,000-point decline in 

history and the second this week.  

 Brent crude fell earlier below $50 a barrel, hitting their lowest level 

since July 2017 as market participants priced in increasingly 

severe demand destruction. 

 Japanese yen jumped, gaining back its safe-haven appeal. 

 U.S. dollar traded under pressure as markets started to price a 

near Fed rate cut. U.S. 10-year Treasury yield hit new all-time lows. 

 Euro benefited from dollar weakness to trade back above $1.10. 

 



A key market gauge of long-term euro zone inflation expectations fell to a record low on Friday as concerns about 

the spread of coronavirus intensified. The 5-year, 5-year forward fell to 1.1182%, its lowest level ever. It measures 

expected euro zone inflation over a five-year period. The virus outbreak triggered worries around an already weak 

global growth outlook. Inflation expectations have breached a previous record low in October at around 1.12%, 

according to Refinitiv data.  

 Johnson gives EU four months 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.59 -1.72% 

SOLIDERE—B 8.69 -1.70% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 1.77 6.63% 

BLOM BANK 4.12 -1.67% 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 
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 Euro zone inflation expectations at record low 

UK Prime Minister Boris Johnson told the EU he’ll walk away from the negotiating table in June if it’s not clear he’s 

going to get a Canada-style trade agreement with the bloc. The pound fell. London’s negotiating mandate for the 

next stage of Brexit, released on Thursday, was in many areas close to what the EU published on Tuesday. The main 

differences were around how closely it will have to stick to EU regulations -- the so-called level playing field, how the 

deal will be structured and governed, and what access to its waters the UK will give other countries’ fishing fleets.  

 Saudi Arabia seeking bigger oil cuts  

(Financial Times) Saudi Arabia is pushing to make a substantial cut in oil production when OPEC and its allies meet 

next week, as global energy producers scramble to respond to the coronavirus outbreak that has crippled demand. 

The kingdom is asking producers including Russia to sign up to a collective production cut of an additional 1mn 

barrels a day, according to five people familiar with the talks, a significantly higher amount than provisionally 

discussed when the so-called OPEC+ group agreed to convene.  

The Japanese yen returned as a beacon of safety on Friday, hitting a one-month high against the dollar, as mounting 

fears the world was on the cusp of a pandemic sent global financial markets into a tailspin. Currency trading has 

been less panicky than the week’s share market plunge, but the mood is much the same and a jump in US rate cut 

expectations has only added to the yen’s allure. The yen rose 0.7% to a month-high of 108.85 per dollar on Friday, 

leaving the greenback down 2.4% for the week, its biggest loss on the Japanese currency in more than three years. 

Asia’s export currencies were crunched. The Australian dollar tanked 0.7% to a fresh 11-year low on the dollar and it 

lost twice as much against the yen. The New Zealand dollar fell 1% on the greenback and 1.7% against the yen. 

Hopes the coronavirus outbreak could be contained in China have vanished this week as infections spread around 

the globe. The Aussie last bought $0.6530 and the kiwi sat at a 4-month low of $0.6250. While much is still unknown 

about the virus, measures to contain it have wreaked havoc on supply chains, the world’s economy and financial 

markets.  



The most marked shift this week has been the pause in the dollar’s advance as markets dramatically re-price the 

chance of the US Fed lowering interest rates. Investors are now expecting three Fed cuts by mid-year, beginning with 

one in March which had been rated just a 9% chance a week ago. That sent the euro sharply higher overnight, as 

investors unwind carry trades, and has offered a slight brake on the massive flight from Asian currencies. But there are 

few other places for money storming out of Asia to go. 

Oil prices slumped to their lowest in more than a year on Friday and were set for their steepest weekly fall in more 

than four years as the spread of the coronavirus stokes fears of slowing global demand. Investors are increasingly 

worried as the virus has spread beyond its epicenter in China to more than 40 other countries. The most active Brent 

crude contract for May was down 3.37% at $50.33 a barrel, a 14-month low. The front-month April contract expires 

later on Friday. West Texas Intermediate (WTI) crude futures fell 3.91%, to $45.30 per barrel. US crude has fallen about 

14% for the week, the biggest weekly decline since May 2011. Benchmark Brent crude, which fell about 2% on 

Thursday, has shed around 13% this week, putting it on track for its steepest weekly decline since January 2016. But 

some market participants are expecting the recent sell-offs to be reined in as soon as the demand fears wane. Oil 

markets are hoping for steeper supply cuts by the OPEC and allies including Russia, a group known as OPEC+. 

Base metals dropped on Friday as a rapid spread of the coronavirus outbreak stoked concerns of a pandemic and 

global recession, with London zinc on track for its biggest weekly fall since September 2015 amid high inventories. 

Benchmark three-month zinc on the London Metal Exchange (LME) fell as much as 2.1% to $1,970.50 a tonne, its 

lowest since June 2016. The contract was down 6.3% on a weekly basis by 0724 GMT, on track for its biggest drop 

since September 2015. The most traded zinc contract on the Shanghai Futures Exchange (ShFE) dropped as much as 

5% to 15,600 yuan ($2,224.50) a tonne, its lowest since June 2017. 

Chicago wheat slid for a third consecutive session on Friday, on track for its biggest monthly drop since July, as a 

spike in new coronavirus cases beyond China fuelled fears of a pandemic. Corn was poised for a second 

consecutive monthly loss, while soybeans were set to close February with a marginal gain after last month’s steep 

loss. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

USD—15:30 Core PCE Price Index 0.20% 0.20% 

USD—15:30 US Personal Spending MoM 0.30% 0.30% 

CAD—16:45 US Chicago PMI 46.1 42.9 

USD—17:00 US Consumer Sentiment 100.7 100.9 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Next Week: Final Services and Manufacturing PMI for major countries, AU Building Approvals, RBA Policy Decision, Eurozone CPI Flash Estimate, 

Unemployment Rate, AU GDP, UK BoE Decision, OPEC Meetings, Canada BoC policy Decision, BoE Carney speaks, BoC Poloz speaks, AU Retail 

Sales, Canada Jobs Report, US Jobs Report 

 



CURRENCIES LAST 1D YTD 

DXY 98.142 -0.38% 1.81% 

EUR/$ 1.1033 0.30% -1.60% 

GBP/$ 1.2891 0.02% -2.77% 

AUD /$ 0.6530 -0.61% -7.01% 

NZD/$ 0.6250 -0.92% -7.28% 

$/JPY 108.71 0.82% -0.08% 

$/CAD 1.3448 -0.43% -3.41% 

$/CHF 0.9643 0.35% 0.24% 

$/SEK 9.6557 0.03% -3.01% 

$/NOK 9.4307 -0.39% -6.84% 

$/DKK 6.7728 0.30% -1.62% 

$/TRY 6.2401 -0.50% -4.63% 

EUR/GBP 0.8559 -0.27% -1.18% 

EUR/JPY 119.94 0.51% 1.52% 

EUR/CHF 1.0640 0.05% 2.03% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1626.94 -1.08% 7.25% 

Silver Spot  $/Oz 17.24 -2.99% -3.41% 

Platinum Spot  $/Oz 882.24 -2.30% -8.72% 

Palladium Spot  $/Oz 2762.67 -3.78% 41.75% 

COPPER $/lb 252.40 -1.87% -10.12% 

WTI $/bbl 45.30 -3.91% -25.89% 

BRENT $/bbl 50.33 -3.37% -23.61% 
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 EQUITIES & BONDS 

Yields on 2-year and 5-year US government bonds slid below 1% on Friday for the first time since 2016 in a further sign 

that investors are bracing for the economy to take a hit from the spread of coronavirus. The two-year Treasury yield 

fell to 0.986%, its lowest level since late 2016 and was last down 11 bps on the day. Five-year US Treasury yields also fell 

more than 10 bps to 0.99%, hitting their lowest levels since July 2016. Earlier 10-year Treasury yield fell to fresh record 

lows . Money markets have now moved to price around three 25 bps rate cuts from the US Fed in the next 12 months.  

Turkey’s dollar-denominated sovereign bonds fells as much 4 cents on Friday after tensions in the region escalated 

sharply with 33 Turkish soldiers killed in an air strike in Syria. The 2034 bond suffered the sharpest falls, dropping 4.3 

cents in the dollar to 109.8 cents, according to Tradeweb data.  

Coronavirus panic sent world share markets crashing again on Friday, compounding their worst week since the 2008 

global financial crisis and bringing the wipeout in value terms to $5tn. The rout showed no signs of slowing as Europe's 

main markets slumped 2-3% early on and the ongoing dive for safety sent yields on US government bonds, seen as 

probably the securest asset in the world, to fresh record lows. Hopes that the epidemic that started in China would 

be over in months, and that economic activity would quickly return to normal have been shattered this week as the 

number of international cases have spiraled. Bets are now that the Fed will cut US interest rates as soon as next 



 COMPANY NEWS HEADLINES 

 The US Securities and Exchange Commission said on Thursday it ordered Wells Fargo & Co to pay $35mn to settle 

charges it failed to adequately supervise investment advisers who were recommending high-risk products. 

 Occidental Petroleum Corp reported a quarterly loss on Thursday, as the oil and gas producer took more than 

$1.7bn in impairment and other charges. 

 Bed Bath & Beyond Inc would cut about 500 jobs, including management positions, as part of a restructuring 

program to turn around its business, the home-furnishing retailer said on Thursday. 

 China's Baidu Inc forecast Q1 revenue below analysts' estimates on Thursday, amid the ongoing coronavirus 

outbreak in the country, sending its shares down 1% in extended trading. 

 Pfizer Inc on Thursday warned that the continued spread of the coronavirus globally could have an adverse 

impact on its business and financial results. 

 California's utilities regulator has proposed an increased $2.14bn fine on PG&E Corp for its role in causing the 

devastating 2017 and 2018 wildfires in Northern California. 

 Payments processor PayPal Holdings Inc said on Thursday it expects Q1 revenue to be at the lower end of its 

previously forecast range, as online transactions globally took a hit from the coronavirus outbreak. 

 British budget airline easyJet said on Friday it would cancel flights and cut costs across its business after the 

coronavirus outbreak hit demand for travel to Italy and other European markets. 
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month and other major central banks will follow to try and nurse economies through the troubles and stave off a 

global recession. MSCI's all country world index, which tracks almost 50 countries, was down over 1% once Europe 

opened and almost 10% for the week - the worst since October 2008. 

US stocks plunged on Thursday for the sixth straight session, with the S&P 500 confirming its fastest correction in history 

as the rapid global spread of coronavirus intensified worries about economic growth. The S&P 500 finished 12% below 

its Feb. 19 record close, marking its fastest correction ever in just six trading days. The Dow registered a record 1-day 

points drop, which was also its fourth 1,000-point decline in history and the second this week. All three major US 

indexes were also on track for their steepest weekly pullback since the global financial crisis, as new infections 

reported around the world surpassed those in mainland China. While selling eased for a while during the session the 

S&P’s losses deepened rapidly in the last hour of trading to end at a session low, registering its biggest one-day 

percentage loss since August 18 2011. The CBOE volatility index, also known as the fear index, ended near its session 

high, up 11.60 points at 39.16, its highest level since February 2018. The Dow ended 12.8% below its Feb. 12 record 

close and Nasdaq closed 12.7% under its Feb. 19 closing peak. All of the 11 S&P sectors closed lower with real estate, 

technology and energy sectors all losing more than 5%. The best performers were the healthcare and industrials 

sectors, which all closed down more than 3%. The NYSE Arca Airline index ended down 5.7% on fears about travel 

disruptions around the world, while the Philadelphia SE Semiconductor index, which includes China-exposed stocks, 

fell 4.7%. Microsoft Corp, the biggest drag on the S&P, dropped almost 7% after it warned of weakness in PC business 

due to a hit to its supply chain from the coronavirus, echoing similar statements from Apple Inc and HP.  

Gulf stock markets ended lower on Thursday, with Egypt shares falling the most, as a jump in coronavirus cases 

outside China triggered fears of a pandemic.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  25766.64 -4.42% -9.71% 

S&P 500 2978.76 -4.42% -7.80% 

NASDAQ 8566.48 -4.61% -4.53% 

S&P/TSX 16717.44 -1.90% -2.03% 

EUROPE LAST 1D YTD 

STXE 600  374.50 -3.77% -9.88% 

FTSE 100 6541.06 -3.71% -13.24% 

CAC 40 5322.48 -3.34% -11.14% 

DAX 11887.43 -4.00% -10.39% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6441.20 -3.25% -3.63% 

NIKKEI 225 21142.96 -3.67% -10.63% 

TOPIX 1510.87 -3.65% -12.23% 

CSI 300 (China) 3940.05 -3.55% -3.82% 

MENA LAST 1D YTD 

Saudi Arabia 7628.34 -1.07% -9.07% 

Abu Dhabi 4901.43 0.22% -3.43% 

Dubai 2590.00 -1.17% -6.32% 

Qatar 9490.14 -0.61% -8.97% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.1814 -0.0793 -0.7361 

Germany -0.6080 -0.0660 -0.4240 

U.K. 0.4110 -0.0610 -0.4130 

Australia 0.8180 -0.0350 -0.5520 

 TOP SELECTED NEWS 
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Fed seen cutting rates amid virus threat, low inflation 

(Reuters) The Fed may need to move aggressively to cut borrowing costs to cushion the economy from the effects of 

the rapid spread of the new coronavirus, which sent global stocks tumbling this week. Traders of futures contracts 

tied to the US central bank’s policy rate are already betting on it. On Thursday they were pricing in about a 76% 

chance of the Fed starting to cut rates as soon as next month and trimming an extraordinary three-fourths of a 

percentage point by September, according to CME Group’s FedWatch. That would bring the short-term target rate 

to below 1% for the first time since 2017. 

Investors see ECB rate cut by June as coronavirus fears grip markets 

(Reuters) Investors ramped up expectations for a euro zone rate cut as soon as June on Friday, as fears that 

coronavirus could tip the world economy into recession gripped world markets. Eonia money market futures dated 

for the European Central Bank’s June meeting show that a 10 bps rate cut is now fully priced in. As recently as 

Tuesday, markets had priced in 4 bps worth of cuts or roughly a 40% chance of rate cut by June. But rate-cut 

expectations both in the euro zone and US have shot up in recent days, reflecting heightened fears. 



Bank of Beirut 2020 

US quarterly GDP revisions show weaker underlying demand 

(Bloomberg) Underlying demand in the US economy was slower than initially reported at the end of last year, putting 

growth on a weaker footing ahead of risks from the coronavirus in 2020. Upwardly revised contributions from trade 

and inventories kept gross domestic product expanding at a solid 2.1% annualized rate in Q4, matching estimates for 

no revision of the initially reported rate, Commerce Department data showed Thursday.  But consumer spending, 

which makes up about two-thirds of the economy, was revised down to a 1.7% increase from 1.8%, also matching 

forecasts. Nonresidential fixed investment was revised lower to a 2.3% drop, representing the third straight decrease 

and matching the biggest decline since 2015. The report suggests the record-long US expansion is more vulnerable to 

weakening than previously thought, and it may remain below Trump’s target of 3% growth as he seeks re-election. 

London Stock Exchange on track to close Refinitiv deal as income jumps 

(Reuters) The LSE Group said on Friday it would complete its $27bn takeover of analytics company Refinitiv on time 

this year as it reported higher-than-expected annual income, driven a jump in clearing activity. “We remain on track 

to close the (Refinitiv) transaction in the second half of this year,” said David Schwimmer, the former Goldman Sachs 

veteran who took over the reins at the LSE in 2018. The Financial Times report earlier this week that the deal is facing 

intense early scrutiny in Brussels, raising the risk that regulators will subject the deal to a much lengthier probe than 

expected. Refinitiv is 45%-owned by Thomson Reuters, which owns Reuters News.  

Commerzbank urged to make deep cuts and overhaul model in review 

(Bloomberg) Commerzbank AG needs to further overhaul its business model and intensify cost cuts, according to a 

government-commissioned review that renews pressure on CEO Martin Zielke to take more drastic action to turn 

around the lender. Boston Consulting Group, which was asked by the German government for advice on its 

Commerzbank investment, said the bank should move more quickly toward a digital strategy and make deep cuts 

to its branch network, according to people with knowledge of the report. It criticized the firm’s medium-term profit 

targets as too low and said the lender should consider doubling or even tripling cost-cut targets, the people said. 

Thomson Reuters names new CEO, earnings top estimates 

(Reuters) Thomson Reuters said on Tuesday it had appointed former Nielsen Holdings Plc president Steve Hasker as its 

new CEO, succeeding Jim Smith. The parent of Reuters News also announced higher-than-expected Q4 earnings, 

reporting a 60% year-on-year rise in operating profit, helped by lower costs and investments following the sale of a 

controlling stake in the Financial and Risk (F&R) business. The company’s shares reached a new intra-day high and 

traded up 2% to C$108.82 on the Toronto Stock Exchange, and 2% to $81.76 on the New York Stock Exchange. 

British Airways owner says earnings bets are off as coronavirus hits 

(Reuters) British Airways-owner IAG said on Friday that coronavirus would hit its earnings this year but it wasn't sure by 

how much, becoming the latest airline to warn about the impact of the rapidly evolving outbreak. Coronavirus, 

which emerged late last year in China, has sent demand for travel plunging in recent weeks as the outbreak has 

spread around the world. Airlines are flying blind into a crisis of unknown severity and duration. IAG, which also owns 

Iberia and Aer Lingus, usually gives an earnings forecast at this time of year but said the uncertainty of the impact 

and duration of coronavirus meant it could not give accurate profit guidance at this stage. 

Thyssen to sell elevators in $19 billion private-equity deal  

(Bloomberg) Thyssenkrupp will sell its elevator division to a group backed by Advent International and Cinven for 

17.2bn euros ($18.9bn), making it the biggest private-equity deal in Europe in a decade. Advent and Cinven are part 

of a consortium that includes the Abu Dhabi Investment Authority and Germany’s RAG Foundation. They beat out a 

rival bidding group that included Blackstone Group and Carlyle Group. For Thyssenkrupp, the deal is a cash infusion 

for a company that’s been battered by Germany’s sputtering economy and years of mismanagement.  

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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